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Mr Mark McGowan; Mr Colin Barnett 

STATE FINANCES — NET DEBT 
731. Mr M. McGOWAN to the Premier: 
I refer to today’s annual report on state finances. 
(1) Why on earth is the Premier gloating when he has blown state debt by 577 per cent from $3.6 billion to 

$20.8 billion so far on his watch? 
(2) At what level will net debt peak? 

Mr C.J. BARNETT replied: 
(1)–(2) I do not think the government is gloating at all. An operating surplus of $718 million over the past 

financial year is a good achievement; it is a good result. It shows that measures to control government 
spending — 

Mr M. McGowan: There was a 577 per cent increase in debt. 

Mr C.J. BARNETT: A surplus of $718 million is a good result in a difficult environment. I am sure that the 
Treasurer made the point — 

Mr M. McGowan: Massive revenue. 

Mr C.J. BARNETT: Why do they not like hearing the figure of $718 million? It is a damn good result. That is 
a good financial result for Western Australia that can help to reduce debt and fund capital works. 

Ms R. Saffioti: It doesn’t reduce debt. 

Mr C.J. BARNETT: I have barely got into my answer. 

Ms R. Saffioti: Debt increased. 

Mr C.J. BARNETT: Yes, and I am getting to that point. 

The SPEAKER: Member for West Swan! 

Several members interjected. 

The SPEAKER: Member for West Swan, I call you to order for the first time. Member for Wanneroo, I call you 
to order for the first time. 

Mr C.J. BARNETT: We have a strong operating surplus, particularly in comparison to most other states. It is 
a good result. However, as I am sure the Treasurer would have said, the coming one or two years will be more 
difficult. We are trying to do all we can to ensure that we keep that strong result. 

With respect to debt, the debt was around $20.8 billion, not $28 billion or $29 billion that the Leader of the 
Opposition talks about. It was $20.8 billion, about $1.25 billion less than was forecast 12 months ago at the time 
of the previous budget. Again, that is a good result—better than expected. As I have said before, the objective of 
this government is to keep debt in the low 20s, and it is in the low 20s. The Leader of the Opposition continues 
to carry on about debt at $29 billion. That is not going to happen.  
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